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Marxian Theory of Circulation Economy and the Enlightenment

of Its Sinicization in China
XIE Lijuan® and WANG Xiaodong® "

(‘a: School of Business Renmin University of China;

b: Research Center for Circulation Economics Renmin University of China)

Summary: The sinicization of Marxism especially the theory of circulation economy is both an old and a new China
issue. In the early days of the Peoples Republic of China the interpretation of the circulation of commodities in socialist
economy especially the circulation of capital has trigged an influential debate in the political economy in China. The
development of the socialist market economy theory with Chinese characteristics benefited largely from the break of the
thought of no circulation. In the development of Chinas market economy the reform of circulation system has always been
a vital part of building and improving the market system. In the current increasingly uncertain economic and trade situation
worldwide the strategic significance of circulation in developing a robust domestic market and ensuring unimpeded flows in
the economy stands out more. In September 2020 General Secretary XI Jinping presided over the eighth meeting of Finance
and Economics of the Central Committee of the Communist Party of China stressing that the construction of the modern
circulation system must be taken as a great strategic task in building a new development pattern.

At present lots of questions on circulation in China remain to be answered and related theories demand further
development. This paper mainly deals with two issues. First after a systematical summarization of the key points of
Marxian theory of circulation economy in economic manuscripts of Das Capital it makes clear again that the theory of
circulation economy with Chinese characteristics derives from Marxist political economy. Second this paper concludes the
circulation particularity in socialist market economy with Chinese characteristics by considering the circulation generality in
market economy and comparing the features of capitalism and socialism and expands Marxian theory of circulation economy
with Chinese experience.

This paper compares the definitions of circulation in different levels in Das Capital and shows that circulation economy
mainly refers to the circulation process or the movement of capital outside production. Essentially circulation realizes the
values of commodities and economic interests of their owners through exchange. The process of circulation embodies the
nature of capital but does not change the capitalist private ownership of means of production thus aggravating the over—
production crisis and rich-poor gap. The blindness and spontaneity of capitalist circulation process tends to cause excessive
genuine costs of circulation especially the dissociation and excess of commercial capital. Thus the abnormal forms of the
supply rise and the anarchy of production occurs. However the basic attributes of China’s social and economic system
dictate the circulation particularity in socialist market economy. First various circulation forms coexist. Besides the
circulation of capital a certain proportion of simple circulation aiming at social use-value is needed. Second it avoids
overcapacity from the supply side and constructs an open and controllable modern circulation system fitting the socialist
productions purpose. Third the government and the state-owned sector take the lead in improving the reserve system for
important goods and circulation control. Fourth it makes the circulation sector a basic and leading sector with the vision of
people—centered development. Fifth it improves the structure of commercial capital to support the real economy.

The following proposals are suggested. First it is necessary to raise the commercial competition efficiency under
public ownership and promote the reforms introducing mixed ownership in circulation. Second it is necessary to coordinate
the construction of the modern circulation system value the macro management strengthen the top-evel design and system
guidance and accelerate the digital transformation and upgrading of the circulation system. Third it is necessary to
improve the reserve system for important goods and expand important consumer goods for daily use. The state-owned sector
should be taken as the mainstay with the participation of private firms to raise efficiency. Fourth the government should
better play its role and advance the construction of large-scale traffic transportation and telecommunication and new
intelligent infrastructure especially in the rural and poor mountainous areas. Fifth it is necessary to guide and support
wholesale and retail sector back to commodity operation strengthen the anti-monopoly governance of commercial and
financial capital limit the disorderly expansion of emerging capitals such as platform economy and explore the antipoverty
mechanism through circulation.

Keywords: Sinicization of Marxism; the Theory of Circulation Economy; the Circulation Particularity; Socialist
Market Economy
JEL Classification: F71
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